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35(6(17� 'XQFDQ�0DF.HQ]LH 3UHVLGHQW��&KDLU�
0DUN�%DUQHWW ,PPHGLDWH�3DVW�3UHVLGHQW
-DPLH�&KDSPDQ 3UHVLGHQW�(OHFW
'RXJODV�6FRWW &KLHI�([HFXWLYH
5LFKDUG�6QHGGRQ &RPSDQ\�6HFUHWDU\
%UXFH�0F&DOO 0LQXWH�6HFUHWDU\

3OXV����([HFXWLYH�DQG�2UGLQDU\�PHPEHUV�DV�GHWDLOHG�EHORZ�
+RQRUDU\� 3UHVLGHQW� $UWKXU� 0DWWKHZ�� 3DVW� 3UHVLGHQWV� %RE� %DLOOLH�� $GDP� 0F/D\�� +DPLVK� 'HDQV�
'DYLG� /LQGVD\� DQG� :LOVRQ� )HUJXVRQ�� � ([HFXWLYH� PHPEHUV�� -DFN� 0HDGH�� 6WHZDUW� 'HPSVLH�� -LP
3UHVWRQ����%HDWRQ�/LQGVD\��6WXDUW�&KULVWLH��*HRUJH�/HHV��1HLO�&DPHURQ��$ODQ�.HQQHG\��
$32/2*,(6��5R\�%DLUG��-LP�+DVWLH��'HQLV�0HQH\��6WHYHQ�6KHUULII��+XJK�3HQGHU��-RKQ�&KDSPDQ�
*HRUJH�-DUURQ��*UDKDP�0XUGRFK�
'XQFDQ�0DFNHQ]LH�DVNHG�-DPLH�&KDSPDQ�WR�FRQYH\�WKH�([HFXWLYH¶V�EHVW�ZLVKHV�WR�KLV�IDWKHU�-RKQ
IRU�D�VSHHG\�UHFRYHU\�IROORZLQJ�KLV�UHFHQW�VXUJHU\�
0,187(�2)� 35(9,286� (;(&87,9(�0((7,1*��$ODQ� .HQQHG\� DSSURYHG� WKH�0LQXWHV� RI� WKH
SUHYLRXV�PHHWLQJ�KHOG�LQ�)HEUXDU\��VHFRQGHG�E\�-DFN�0HDGH�

0$77(56� $5,6,1*�� 'RXJODV� DVNHG� 6WXDUW� &KULVWLH� IRU� D� FRS\� RI� WKH� VFDP� +HDOWK� 	� 6DIHW\
PDWHULDO� IRU� UHSRUWLQJ� LQ� WKH�QH[W� QHZVOHWWHU�� � +DPLVK�'HDQV� FRPSOHPHQWHG� %UXFH�0F&DOO� IRU� D
YHU\�IXOO�PLQXWH�DQG�6WXDUW�&KULVWLH�UHTXHVWHG�WKDW�WKH\�EH�VHQW�RXW�HDUOLHU�

35(6,'(17¶6�5(3257�

0($7�75$,1,1*�&281&,/�$*0��7KH�HYHQW�ZDV�VXSHUE�� �'DYLG�%URZQ�7UDLQLQJ�ZRQ�D�SUL]H� IRU
EHVW�WUDLQLQJ�RUJDQLVDWLRQ��+H�IHOW�D�ELW�FKHDWHG�E\�WKH�PHHWLQJ�DV�DQ�(*0�ZDV�SODQQHG�IRU���DP
ZKLFK��ZDV�D� ULJLG� WLPH��$W� ILYH� WR�HOHYHQ� WKH\� VWDUWHG� WR�GLVFXVV�6FRWODQG�DQG�KDOIZD\� WKURXJK
'XQFDQ¶V�VSHHFK�WKH\�PRYHG�RQ�WR�WKH�(*0����$IWHU�WKH�(*0�WKLV�ZDV�IROORZHG�E\�WKH�$*0�DQG
XQGHU�DQ\�RWKHU�EXVLQHVV�'XQFDQ�ZLVKHG�WR�FRQWLQXH�EXW�WKH\�VDLG�WR�GR�LW�ODWHU�ELW�WKH\�QHYHU�GLG�
$IWHUZDUGV�VRFLDOO\�HYHU\RQH�ZDV�YHU\�NHHQ�WR�WDON���+H�VDLG� WKDW�0HDW�7UDLQLQJ�&RXQFLO� LV�PXFK
KDSSLHU�ZLWK�WKHLU�GHDOLQJV�ZLWK�607�DQG�WKHLU�VWDII���6HYHUDO�PHHWLQJV�KDYH�WDNLQJ�SODFH�ZLWK�WKH
WZR���0DUN�%DUQHWW�DVNHG�LI�'XQFDQ�KDG�ZULWWHQ� OHWWHU�WKDQNLQJ�WKHP�IRU�DWWHQGLQJ�HYHQW�DQG�WR
H[SUHVV�GLVDSSRLQWPHQW�RQ�WKH�WLPH�DOORFDWHG�WR�6FRWODQG���'XQFDQ�VDLG�WKDW�WKLV�KDG�EHHQ�GRQH�
/$1$5.6+,5(�%87&+(56�',11(5�'$1&(��'XQFDQ�WKRURXJKO\�HQMR\HG�WKH�HYHQLQJ�EXW�FRXOG�QRW
XQGHUVWDQG� ZK\� PRUH� EXWFKHUV� GR� QRW� PDNH� WKH� HIIRUW� WR� DWWHQG�� � +H� WKDQNHG� /DQDUNVKLUH
3UHVLGHQW�-LP�3UHVWRQ�IRU�WKH�H[FHOOHQW�RUJDQLVDWLRQ�E\�KLP�DQG�KLV�FRPPLWWHH�
&+,()�(;(&87,9(�5(3257��'RXJODV�6FRWW�UHSRUWHG�
%%&�6&27/$1'�585$/�$))$,56�5(9,(:���(Q�URXWH�WR�WKH�UHJLRQDO�PHHWLQJ�LQ�,QYHUQHVV��'RXJODV
WRRN�LQ�D�ODXQFK�RI�%%&�UXUDO�DIIDLUV�UHYLHZ���6L[W\�SHRSOH�DWWHQGHG�WKH�ODXQFK�RQ�D�VQRZ\�GD\�LQ
%LUQDP�,QVWLWXWH���7KH�SXUSRVH�RI�WKH�JDWKHULQJ�ZDV�SDUW�RI�%%&�SURFHGXUHV�WR�ILQG�RXW�WKH�SXEOLF
YLHZ�RI�WKHLU�VHUYLFHV���&OLSV�ZHUH�VKRZQ�RI�%%&�/DQGZDUG�DQG�FRPPHQWV�ZHUH�DVNHG�IRU�RQ�ZKDW
WKH\�GLG���'RXJODV�VDLG�LW�ZDV�D�YHU\�ZHOO�SURGXFHG�SURJUDPPH�ZKLFK�FRXOG�SUREDEO\�GR�ZLWK�PRUH
DLULQJ�DV�LW�LV�RQO\�RQ�VR�PDQ\�ZHHNV�RI�WKH�\HDU�DQG�LW�ZRXOG�KHOS�LI�WKH�IRRG�LQGXVWU\�ZDV�PRUH
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IXOO\� UHSRUWHG� DV� LW� LV� DQ� LQWHJUDO� SDUW� RI� DJULFXOWXUH�� � 'RXJODV� IHOW� WKDW� PRVW� SHRSOH� ZHUH
FRQVWUXFWLYH�DQG�WKH�GLUHFWLRQ�ZDV�JRRG�
6$26� *$0(� :25.6+23�� $� ZRUNVKRS� KDG� EHHQ� KHOG� DW� ,QJOLVWRQ� DERXW� ³5DLVLQJ� WKH� *DPH´
IHDVLELOLW\� VWXG\� E\� WKH� 6FRWWLVK� &RXQWU\VLGH� $OOLDQFH� �6&$�� DQG� 6FRWWLVK� *DPH� 'HDOHUV� DQG
3URFHVVRUV�$VVRFLDWLRQ��6*'3$����7R�HYDOXDWH�PDUNHW�PHDVXUHV�WKH�UHSRUW�ZDV�FLUFXODWHG�WR�WKRVH
PHPEHUV�ZKR�KDG� LQGLFDWHG�WKDW�WKH\�VHOO�JDPH���6R�IDU� WZR�PHPEHUV�KDYH�SURYLGHG�IHHGEDFN�
7KH\�IHHO� WKDW�WKHUH� LV�QR�VWUXFWXUH� IRU� WKH�SURPRWLRQ�RI�WKH�SURGXFW�� �7KH�6&$�DQG�6*'3$�DUH
FRQFHUQHG�WKDW�WKH\�ZLOO�JHW�WR�WKH�VWDJH�ZKHUH�GHHU�DQG�SKHDVDQWV�DUH�FXOOHG�DQG�WKHQ�EXULHG�
7KHVH�RUJDQLVDWLRQV�ZRXOG� OLNH� WR�EXLOG�D�PDUNHW� IRU� WKH�SURGXFW�DQG�DYRLG�DQ\�SRWHQWLDO� LPDJH
SUREOHPV��3UHYLRXVO\�����RI�YHQLVRQ�ZDV�H[SRUWHG�QRZ�����VWD\V�LQ�WKH�8.��,W�KDV�QRZ�EHFRPH
D�JOREDO�SURGXFW�DQG�HYLGHQFH�RI�WKDW� LV�1HZ�=HDODQG�IDUPHG�GHHU�WKDW�FRPHV� LQWR�WKLV�FRXQWU\�
7KH�ZRUNVKRS�VRXJKW�LGHDV�RQ�KRZ�WR�SURPRWH�WKH�SURGXFW�DQG�FUHDWH�VWURQJHU�GHPDQG���6RPH
LQGLYLGXDOV�DUH�ZRUNLQJ�WR�WKH�GHWULPHQW�RI�WKH� LQGXVWU\�E\�VKRRWLQJ�GHHU�DQG�WDNLQJ� LW� LQWR� WKHLU
ORFDO� EXWFKHUV�� � 2WKHUV� VXFK� DV� +LJKODQG� *DPH� DQG� %UDHKHDG� GR� WKH� MRE� WR� D� UHFRJQLVHG
VSHFLILFDWLRQ���9LHZV�RQ�ZKHWKHU�RU�QRW�WKH\�VKRXOG�JR�DORQJ�D�TXDOLW\�DVVXUDQFH�URXWH�ZDV�VRXJKW�
$QRWKHU� PHHWLQJ� ZLOO� WDNH� SODFH� RQ� WKH� �� $SULO� DQG� 'RXJODV� ZRXOG� OLNH� PRUH� IHHGEDFN� IURP
PHPEHUV�RQ�ZKDW�WKH\�WKLQN���'RXJODV�SURPLVHG�FRSLHV�RI�WKH�GLVFXVVLRQ�GRFXPHQW�ZRXOG�EH�VHQW
WR�([HFXWLYH�PHPEHUV�UHTXHVWLQJ�WKHP�
:LOVRQ�)HUJXVRQ�VDLG�D�ELJ�GLIILFXOW\� LV� WKDW�QR�RQH�NQRZV�KRZ�WR�FRRN� LW�� �'RXJODV�VDLG� IXUWKHU
GRZQ� WKH� OLQH� WKH\� DUH� ORRNLQJ� DW� PDUNHWLQJ� LQLWLDWLYHV� WR� HGXFDWH� FRQVXPHUV�� � 0DUN� %DUQHWW
VXJJHVWHG�WKDW�ZLWK� WKH�\RXQJHU�JHQHUDWLRQ� WKHLU�ZDV�DQ� LPDJH�SUREOHP�DV�ZHOO�� �'DYLG� -DUURQ
VDLG�KH�VRXUFHG�TXLWH�D�ELW�IURP�+LJKODQG�*DPH�DQG�$ODQ�.HQQHG\�VDLG�KH�VHOOV�TXLWH�D�ORW�RI�LW�LQ
%ODLUJRZULH�� � 'RXJODV� 6FRWW� VDLG� WKDW� KH� ZRXOG� OLNH� VXJJHVWLRQV� RQ� KRZ� LW� VKRXOG� EH� VXSSOLHG�
:LOVRQ� )HUJXVRQ� VDLG� UHFLSHV� DQG� FRRNLQJ� LQIRUPDWLRQ�ZRXOG�KHOS�� �+DPLVK�'HDQV� VDLG� WKHUH� LV
TXLWH�D�GLIIHUHQFH�EHWZHHQ�WKH�IDUP�DQG�ZLOG�YHQLVRQ�DV�LW�LV�D�GLIIHUHQW�SURGXFW�HQWLUHO\���'RXJODV
VDLG� WKDW� LV�SDUW�RI� WKH�HGXFDWLRQ� WKH\�ZDQW� WR�SXW� IRUZDUG�� �:LOVRQ�)HUJXVRQ�VDLG� VRPH�RI� WKH
IDUPHG�SURGXFW�LV�WRR�VPDOO�DQG�WRR�PXFK�ERQH�FRPSDUHG�WR�PHDW��+H�FRQWLQXHG�H[SODLQLQJ�WKDW�LW
FRPHV� LQ� YDFXXP� SDFNHG� DV� KDXQFKHV� DQG� WKDW� LW� LV� VROG� IURP� WKH� IUHH]HU� XQOHVV� LW� LV� VROG� IRU
FDWHULQJ���'DYLG�/LQGVD\�VDLG�WKDW�KH�KDV�%HVZLFN�LQ�3HUWK�DQG�WKH\�DUH�YHU\�JRRG��KH�WULHG�LW�IRU�D
FRXSOH� RI� ZHHNV� ZLWK� SUH�SDFNV� EXW� FRXOG� QRW� PRYH� LW�� � 0DUN� %DUQHWW� VDLG� LI� WKH� LQGXVWU\� LV
LQWHUHVWHG� LQ� SURPRWLQJ� LW� WR� XV� LW�ZRXOG� EH� ILQH� EXW� LI� WKH\� DUH� LQWHUHVWHG� LQ� SURPRWLQJ� TXDOLW\
DVVXUDQFH�WR�WKH�SXEOLF�GR�WKH\�UHDOO\�FDUH���'DYLG�-DUURQ�VDLG�WKH\�VHOO�D�ORW�RI�YHQLVRQ�VDXVDJH
DQG�VOLFHG�YHQLVRQ�EXW� LW� UHDOO\�KDV� WR�EH�ZRUNHG�DW�� �'RXJODV�6FRWW� WKDQNHG�HYHU\RQH� IRU� WKHLU
FRPPHQWV�
0($7�75$,1,1*� &281&,/� �6&27/$1'��� 7KH� VHUYLFHV� RI� 5RQ� 6S\�� 'HYHORSPHQW�0DQDJHU� KDYH
EHHQ�GLVSHQVHG�ZLWK��7KH�QHZ�6HFWRU�6NLOOV�&RXQFLO�LV�FDOOHG�,PSURYH�DQG�REYLRXVO\�07&�KDYH�WR
ZRUN�FORVHO\�ZLWK�WKHP���07&��6��KDYH�FDOOHG�DQRWKHU�PHHWLQJ�IRU�WKH�HQG�RI�$SULO��ZKLFK�,PSURYH
ZLOO�DWWHQG���$V�IDU�DV�ZH�DUH�FRQFHUQHG�ZH�KDYH�FRQFHUQV�RYHU�KRZ�LW�FDQ�EH�DIIRUGHG�DQG�KRZ�LW
ZLOO�EH�ILQDQFHG���$QG\�0F*RZDQ�IURP�406�DWWHQGHG�WKH�PHHWLQJ��KH�ZDV�KHOSIXO� LQ�VXJJHVWLQJ
DPRQJVW�RWKHU�WKLQJV�WKDW�406�FRXOG�UXQ�RII�DQG�GLVWULEXWH�07&�QHZVOHWWHU�
75$,1,1*�$1'�'(9(/230(17��5LFKDUG�6QHGGRQ�UHSRUWHG�
6&277,6+�(17(535,6(�*5$03,$1�
607�PHW�ZLWK�6FRWWLVK�(QWHUSULVH�DW�D�PHHWLQJ�LQ�WKHVH�RIILFHV�RQ���WK�)HEUXDU\���7KH�PDLQ�WRSLF�RI
WKH�PHHWLQJ�ZDV�WR�GLVFXVV�DUHDV�RI�WKH�$XGLW�5HSRUW�IURP�6FRWWLVK�(QWHUSULVH�*UDPSLDQ��RXU�OHDG
/(&��WKDW�ZH�DV�D�FRPSDQ\�GLVDJUHHG�ZLWK���6FRWWLVK�(QWHUSULVH��6(�� OLVWHQHG�DQG�607�SXW�WKHLU
WKRXJKWV�IRUZDUG�EXW�6(�ZRXOG�QRW�LQ�DQ\�ZD\�UH�YLVLW�WKH�UHSRUW�RU�WKH�FRQWHQWV�ZLWKLQ�LW�
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,Q�DWWHQGDQFH��'RXJODV�6FRWW��:LOVRQ�)HUJXVRQ��6DQGUD�/HQQR[��5�6QHGGRQ��3DXO�7\WOHU��/HDULQJ
6NLOOV�0DQDJHU�$QJHOD�6DOPRQV��$UHD�&RPSOLDQFH�0DQDJHU��$XGUH\�6FRWW��$FFRXQWV�0DQDJHU�
'LVFXVVLRQV�ZHUH�DOVR�KHOG�DV�WR�WKH�FODZ�EDFN�VXP�WKH\�UHTXLUH�XV�WR�SD\�WKHP�DQG�UH�FRQWUDFWLQJ
IRU� ����� DQG� ������ � 3DXO� 7\WOHU�� 6FRWWLVK� (QWHUSULVH�PDGH� LW� YHU\� FOHDU� WKDW� WKH\� ZDQWHG� WKHLU
PRQH\� EDFN� DQG� ZDV� ZLOOLQJ� WR� GLVFXVV� KRZ� WKLV� FRXOG� EH� DFKLHYHG� DV� DW� SUHVHQW� ZH� KDG� D
VWDOHPDWH�DV�WKH\�FRXOG�QRW�ZRUN�ZLWK�XV�XQWLO�ZH�SD\�EDFN�WKH�PRQLHV�RZHG���7KH�FRQWUDFW�IRU�WKH
QHZ�ILQDQFLDO�\HDU�ZRXOG��DW�WKLV�SRLQW��GHSHQG�RQ�WZR�WKLQJV�
$� 7KH�PRQLHV�EHLQJ�SDLG�EDFN�
%� 7KH�RXWFRPH�RI�RXU�DXGLW�FDUULHG�RXW�E\�0HDW�7UDLQLQJ�&RXQFLO��RXU�$ZDUGLQJ�%RG\�
0HDW�7UDLQLQJ�&RXQFLO� DQG�6FRWWLVK�(QWHUSULVH� KDG�PHW� WKH�ZHHN�EHIRUH� DQG�6FRWWLVK�(QWHUSULVH
QRZ� IHOW� WKDW� LI� ZH� FRXOG� JHW� D� JRRG� UHVXOW� IURP� WKLV� DXGLW� WKH\� ZRXOG� VHULRXVO\� FRQVLGHU� RXU
DSSOLFDWLRQ�IRU�D�QHZ�FRQWUDFW���3DXO�7\WOHU��6FRWWLVK�(QWHUSULVH�VDLG�WKDW�VRPHRQH�IURP�KLV�RIILFH
ZRXOG�ZDQW�WR�VLW�LQ�RQ�WKH�IHHGEDFN�RQ�WKH�ILQDO�GD\�RI�WKH�DXGLW���7KLV�ZDV�DJUHHG�DQG�'RXJODV
DJUHHG�WR�GLVFXVV�SD\PHQW�RI�WKH�FODZ�EDFN�VXP�ZLWK�WKH�)LQDQFH�&RPPLWWHH�
'RXJODV�LV�DW�SUHVHQW�LQ�GLVFXVVLRQ�ZLWK�3DXO�7\WOHU��6FRWWLVK�(QWHUSULVH�UHJDUGLQJ�WKH�UHSD\PHQW�RI
WKH�FODZ�EDFN�VXP�
0HDW�7UDLQLQJ�&RXQFLO�KDV�XQGHUWDNHQ�DQ� LQ�GHSWK�DXGLW�RI�6FRWWLVK�0HDW�7UDLQLQJ�RYHU� WKH�SDVW
WZR�GD\V��,Q�DWWHQGDQFH�DW�WKH�IHHG�EDFN�PHHWLQJ�DW�WKH�HQG�RI�WKH�WZR�GD\V�ZHUH�RQ�EHKDOI�RI
6)07$� DQG� 607� 'RXJODV� 6FRWW�� 3UHVLGHQW� 'XQFDQ� 0DFNHQ]LH� 6DQGUD� /HQQR[�� (OHDQRU� 5DH� DQG
P\VHOI���3DXO�7\WOHU�DWWHQGHG�RQ�EHKDOI�RI�6FRWWLVK�(QWHUSULVH�
0HDW�7UDLQLQJ�&RXQFLO�UHDG�WKURXJK�WKH�SUHYLRXV�DFWLRQ�OLVW�DQG�PDUNHG�DFKLHYHG�ZKHUH�DSSOLFDEOH�
VRPH�DUHDV�DUH� VWLOO� RXWVWDQGLQJ��QRW�EHFDXVH� WKH\�KDYH� IRXQG�SUREOHPV�EXW� RQO\� EHFDXVH� WKH\
ZHUH�XQDEOH�WR�FKHFN�WKHVH�ZLWK�WKH�OLPLWHG�WLPH�VSDQ�DYDLODEOH�WR�WKHP�
607� SUHVHQWHG� ��� WUDLQHH� IROGHUV� WKDW� 07&� KDG� SUHYLRXVO\� KLJKOLJKWHG� DV� KDYLQJ� LQDGHTXDWH
HYLGHQFH� GXH� WR� WKH� SRRU� FRPSOHWLRQ� RI� WKH� GRFXPHQWDWLRQ� DQG� DVVHVVLQJ� RI� WKH� SUHYLRXV
DVVHVVRU�V���:H�DV�D�FRPSDQ\�KDYH�VSHQW�WKH�SDVW�PRQWK�UH�YLVLWLQJ�SUHYLRXVO\�YLVLWHG�WUDLQHHV�LQ
RUGHU�WR�UH�DVVHVV�WKHP�EHFDXVH�RI�WKLV�SRRU�ZRUNPDQVKLS�LQ�WKH�SDVW���7KH\�KDYH�MXVW�SUHVHQWHG
XV�ZLWK�DQRWKHU�OLVW�RI����WR�GR���:H�KDYH�DJUHHG�WKDW�WKH\�FRPH�EDFN�0D\���WK�DQG���WK�WR�FKHFN
RXU�SURJUHVV�
0HDW� 7UDLQLQJ� &RXQFLO� SDVVHG� DOO� ��� IROGHUV� SUHVHQWHG� WR� WKHP� ZKLFK� PHDQV� WKDW� ZH� FDQ� JHW
FHUWLILFDWLRQ�IRU�WKHVH�DQG�WKHVH�RQO\���$V�D�WUDLQLQJ�SURYLGHU�ZH�KDG�KRSHG�WKDW�ZH�ZRXOG�KDYH
JRW�DSSURYDO�IRU�FHUWLILFDWLRQ�IRU�DOO�WUDLQHHV�RQ�/HYHO�,,���7KLV�LV�QRW�WKH�FDVH�DQG�ZH�QRZ�KDYH�WR
VXEPLW� WKH� ��� WUDLQHH� IROGHUV� WKDW� UHTXLUH� UH�DVVHVVPHQW� GXH� WR� SRRU� DVVHVVPHQW� DQG� SRRU
FRPSOHWLRQ�RI�GRFXPHQWDWLRQ�LQ�WKH�SDVW���0D\EH�DIWHU�WKLV�ZH�ZLOO�JHW�FHUWLILFDWLRQ�IRU�DOO�WUDLQHHV�
3DXO� 7\WOHU�� 6FRWWLVK� (QWHUSULVH� ZDV� LPSUHVVHG� ZLWK� WKH� SRVLWLYH� RXWFRPH� RI� WKH� DXGLW� DQG� KDV
WRGD\� VHQW� DQ� H�PDLO� VWDWLQJ� WKDW� 6FRWWLVK� (QWHUSULVH� DUH� QRZ� ZLOOLQJ� WR� WDON� WR� XV� DERXW� UH�
FRQWUDFWLQJ�
7UDLQHH�QXPEHUV�DUH�RQ�D�GHFOLQH�EXW�WKLV�LVQ¶W�EHFDXVH�WUDLQHHV�DUH�DEDQGRQLQJ�WKHLU�WUDLQLQJ�EXW
EHFDXVH�WKH\�DUH�OHDYLQJ�WKHLU�SODFH�RI�ZRUN���1RUPDOO\�ZH�FRXOG�UHSODFH�WKHVH�SHRSOH�E\�EULQJLQJ
RQ�QHZ�WUDLQHHV�EXW�DW�SUHVHQW�ZH�FDQQRW�VWDUW�QHZ�WUDLQHHV�XQWLO�ZH�KDYH�VHFXUHG�WKH�IXQGLQJ�
7KH�RWKHU�SUREOHP�KHUH�LV�WKDW�ZH�DUH�VSHQGLQJ�VR�PXFK�WLPH�UH�YLVLWLQJ�WUDLQHHV�ZRUN�IURP�WKH
SDVW�WKDW�ZH�DUH�IDOOLQJ�EHKLQG�LQ�RXU�QRUPDO�YLVLW�VFKHGXOH���,�SURSRVH�WKDW�ZH�YLVLW�DOO�RXWVWDQGLQJ
DVVHVVPHQWV�DQG�DIWHU�WKLV�KDV�EHHQ�GRQH�ZH�WKHQ�WXUQ�RXU�HIIRUWV�WR�WKH����WUDLQHHV�WKDW�07&�DUH
UHTXLULQJ� UH�DVVHVVPHQW� RQ�� WKLV� FRXOG� WDNH� RQH� WR� WKUHH� GD\V� SHU� WUDLQHH�� �:H� DUH� DW� SUHVHQW



�

KROGLQJ����SRVVLEOH�QHZ�VWDUWV� LQ�D�SHQGLQJ�IROGHU���$�OHWWHU�ZLOO�EH�VHQW�RXW�WR�WKHVH�FRPSDQLHV
DGYLVLQJ� WKHP� WKDW� ZH� DUH� DW� SUHVHQW� UXQQLQJ� ZLWK� WKH� PD[LPXP� DPRXQW� RI� WUDLQHHV� DQG� ZLOO
DOORFDWH�DQ�HQUROPHQW�SRVLWLRQ�DV�VRRQ�DV�ZH�SRVVLEO\�FDQ�
,Q� WKH� +LJKODQGV� DQG� ,VODQG� DUHD� ZH� DUH� DEOH� WR� WDNH� RQ� QHZ� VWDUWV� DQG� KDYH� LQFUHDVHG� RXU
QXPEHUV�E\�RQH�WKLV�PRQWK�
*HQWOHPHQ�DV�D�WHDP��DQG�,�LQFOXGH�6)07$�DV�ZHOO�DV�607���:H�DUH�ZRUNLQJ�WLUHOHVVO\�WR�WU\�DQG
DFFRPPRGDWH� GHPDQGV� IURP� 6FRWWLVK� (QWHUSULVH�� 0HDW� 7UDLQLQJ� &RXQFLO� DQG� RXU� 7UDLQHHV�� �:H
FRXOG�XVH�PRUH�VWDII�EXW�GXH�WR�WKH� ILQDQFLDO� UHVWUDLQWV�ZH�DUH�XQGHU� WKLV� LV�QRW� IHDVLEOH�� � ,� FDQ
FRQILGHQWO\�VD\�WKDW�ZLWK�WKH�WHDP�QRZ�LQ�SODFH�ZH�FDQ�GR�WKH�MRE�LI�JLYHQ�HQRXJK�WLPH�
%HFDXVH�RI�WKH�ILQGLQJV�LQ�WKH�6(�UHSRUW�'HUHN�6WDKO\�KDV�EHHQ�GLVPLVVHG���5LFKDUG�6QHGGRQ�PDGH
QR�IXUWKHU�FRPPHQW�DV�HPSOR\PHQW�ODZ�SURFHGXUHV�DUH�VWLOO�RQJRLQJ���6WXDUW�&KULVWLH�DVNHG�LI�ZH
FRPSOHWH�WKH����ZRXOG�WKHUH�EH�PRUH���5LFKDUG�VDLG�SRVVLEO\�\HV�DV�KH�UHFNRQV�WKHUH� LV�DQRWKHU
����ZDLWLQJ�WR�EH�DVVHVVHG�� �'XQFDQ�0DFNHQ]LH�PHQWLRQHG�WKDW�5LFKDUG�VXJJHVWHG�WKDW�SHQGLQJ
YLVLW�WUDLQHHV�ZRXOG�EH�YLVLWHG�DQG�WKHQ�JR�EDFN�WR�WKH����ILOHV��+H�DVNHG�LI�WKH���PRQWK�WLPHVFDOH
LI�WKLV�ZDV�IHDVLEOH"��5LFKDUG�VDLG�WKDW�DVVHVVRUV�ZRXOG�EH�JRLQJ�RXW�ZLWK�WKH�QHZ�SRUWIROLRV�DQG
H[SODLQ�ZKDW�WKH\�DUH�DQG�WKHQ�WKH\�ZRXOG�EH�OHIW�ZLWK�VRPH�ZRUN���7KH\�ZRXOG�WKHQ�PDQDJH�ILYH
D� GD\� WKHQ� LQ� IRXU� RU� ILYH� ZHHNV� DQG� RQ� WKDW� EDVLV� LQ� �� WR� �� ZHHNV� WDFNOH� WKH� ���� � 'XQFDQ
0DFNHQ]LH�FRQILUPHG�WKDW�WKH�QHZV�IURP�6FRWWLVK�(QWHUSULVH�ZDV�JRRG�QHZV�
*HRUJH�/HHV�DVNHG� LI�DQ\�FHUWLILFDWHV�ZHUH�JHWWLQJ�RXW� IRU�/HYHO���RU�/HYHO���� �5LFKDUG�6QHGGRQ
UHSOLHG�DVVHVVPHQWV�DUH�QRW�DOORZHG�RQ�/HYHO���WUDLQHHV�DV�LW�ZDV�QRW�EXLOW�SURSHUO\�DQG�WKHUHIRUH
VXVSHQGHG���:H�GR�QRW�UHFNRQ�ZH�ZLOO�EH�QHDU�/HYHO���WLOO�PLG�WKLV�\HDU���6WXDUW�&KULVWLH�DVNHG�KRZ
WKH�HPSOR\HHV�DUH�WDNLQJ�WKLV�DQG�5LFKDUG�UHSOLHG�WKDW�WKH\�ZHUH�YHU\�KHOSIXO���7KH�WUDLQHHV�DUH
KDSS\� WKDW� VRPHRQH� FRPHV� DQG�ZDWFKHV� WKHP�DQG� DVNV�TXHVWLRQV� DQG� WKH\� DUH� UHVSRQGLQJ�E\
VKRZLQJ� WKH� VNLOOV� WKH\�KDYH�� �$ODQ�.HQQHG\� VDLG�ZKHQ� -RKQ�)DUTXKDU�ZDV� LQ� KH� VXJJHVWHG�KLV
TXRWD�RI�WUDLQHHV�ZDV�FXW�EHFDXVH�WKH�VXSHUYLVRU\�ERG\�VDLG�KH�FRXOG�RQO\�KDYH�D�FHUWDLQ�QXPEHU�
5LFKDUG�ZDV�DVNHG�E\�07&�WR�KDYH��ò�DVVHVVRUV�IRU�WKH�DPRXQW�RI�WUDLQHHV�ZH�FXUUHQWO\�KDYH�
7KLV� ZLOO� PHDQ� HDFK� DVVHVVRU� ZLOO� KDYH� �� YLVLWV� SHU� GD\�PD[LPXP� WR� SXW� TXDOLW\� EDFN� LQWR� WKH
DVVHVVPHQW���$ODQ�.HQQHG\�DVNHG�KRZ�ZH�IXQG�WKLV�DQG�5LFKDUG�H[SODLQHG�WKDW�ZH�DUH�VWUXJJOLQJ
WR�IXQG�WKLV��+DPLVK�'HDQV�VDLG�WKDW�RQ�SDJH���RI�WKH�PLQXWHV�WKDW�6FRWWLVK�0HDW�7UDLQLQJ�KDV�MXVW
EHHQ�DZDUGHG�D�(XURSHDQ�6RFLDO�)XQG�JUDQW�LQ�WKH�+LJKODQGV�DQG�,VODQGV�DUHD�ZKLFK�ZRXOG�IXQG
DQ� DVVHVVRU�� � 5LFKDUG� 6QHGGRQ� VDLG� WKLV� LV� IRU� -RKQ� )DUTXKDU�ZKR� FXUUHQWO\�ZRUNV� IRU� XV� RQ� D
FRQVXOWDQF\�EDVLV�
$ODQ�.HQQHG\�DVNHG�LI�6FRWWLVK�0HDW�7UDLQLQJ�FDQ�EH�JLYHQ�D�VXEVLG\�IURP�UHVHUYHV�WR�KHOS�XV�JHW
EDFN� RQ� WUDFN�� � $ODQ� VDLG� WKH� WUDLQLQJ� RUJDQLVDWLRQ� LV� IDU� WRR� JRRG� WR� OHW� VOLS�� 5LFKDUG� 6QHGGRQ
WRWDOO\�DJUHHV�WKDW�ZH�QHHG�LW�DQG�WKH�LQGXVWU\�QHHGV�LW���5LFKDUG�VDLG�WKH�ILQDQFHV�DUH�WKH�ELJJHVW
SUREOHP�WR�JHWWLQJ�DQRWKHU�DVVHVVRU�EHFDXVH�RI�WKH�FODZEDFN���7KH�PRQH\�WKDW� LW� OHDYHV�XV��ZH
QHHG�D�FHUWDLQ�DPRXQW�WR�RSHUDWH�HDFK�PRQWK���'DYLG�-DUURQ�VDLG�UHVHUYHV�DUH�EHLQJ�DEVRUEHG�LQ
WKDW�GLUHFWLRQ�DW�WKH�PRPHQW���'XQFDQ�0DF.HQ]LH�VDLG�WKDW��;�FDPH�LQ�SHU�PRQWK��7KH�EXFN�VWRSV
ZLWK�WKH�([HFXWLYH�DV�LW�ZDV�QRW�GRQH�SURSHUO\���1RZ�ZH�DUH�GRLQJ�LW�SURSHUO\�DQG�WKH�QXPEHU�RI
WUDLQHHV�KDOYHV�ZH�DUH�RQO\�FODLPLQJ�KDOI�DV�PXFK�PRQH\�DV�ZH�ZHUH�JHWWLQJ���0DUN�%DUQHWW�VDLG
WKH�UHVHUYHV�DUH�EHLQJ�XVHG�IRU�WKH�FODZEDFN�WR�NHHS�WKLQJV�JRLQJ�DW�WKH�PRPHQW���$ODQ�.HQQHG\
VDLG�RQFH�ZH�SD\�EDFN�WKH�FODZEDFN�WKHUH�LV�VWLOO�JRLQJ�WR�EH�D�VKRUWDJH�RI�LQFRPH��'DYLG�-DUURQ
VDLG�WKH�UHVHUYHV�ZLOO�WRS�XS�XQWLO�WKH�IXQGLQJ�LV�UHWXUQHG���5LFKDUG�6QHGGRQ�VDLG�ZH�PD\�HQG�XS
ZLWK�����WR�����OHVV�IXQGLQJ�WKDQ�ZH�KDG�EHIRUH�
:LOVRQ�)HUJXVRQ� LW�KDG�EHHQ�GLVFXVVHG� LI�ZH�FDQ� DIIRUG� WR� FDUU\� RQ�ZLWK� WUDLQLQJ�� ,I�ZH� FDQQRW
DIIRUG�WR�GR�WKH�WUDLQLQJ�ZH�ZRXOG�QHHG�WR�UH�WKLQN�WKLQJV���:LOVRQ�)HUJXVRQ�VDLG�ZH�VWLOO�KDYH�QRW
EHHQ� JLYHQ� D� ILJXUH� RQ� KRZ�PXFK� ZH� ZLOO� JHW� DQG� KRZ�PXFK� LW� LV� JRLQJ� WR� NHHS� WKH� WUDLQLQJ
FRPSDQ\�UXQQLQJ���+DPLVK�'HDQV�VDLG�D�ORW�ZLOO�GHSHQG�RQ�WKH�VXFFHVV�RI�WKH�ZD\�PRQH\�LV�EHLQJ
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SDLG�EDFN�WR�6FRWWLVK�(QWHUSULVH���,I�ZH�FDQ�VWDJH�LW�RYHU�D�IDLU�OHQJWK�RI�WLPH�LW�ZLOO�KHOS�RXU�FDVK
IORZ�FRQVLGHUDEOH��DQG�JHW�RXU�LQFRPH�EDFN�WR�DV�FORVH�WR�ZKHUH�LW�ZDV�SUHYLRXVO\�LW�FRXOG�EH�RND\�
,W�LV�JRLQJ�WR�FRVW�PRUH�WR�SURYLGH�WKH�VHUYLFH�ZLWKRXW�FKDUJLQJ�DQ\PRUH�DQG�XVLQJ�WKH�IXQGV�ZH
KDYH�DV�HIILFLHQWO\�DV�SRVVLEOH���7KH�ZRUVW�KH�VXJJHVWHG�ZDV�SUREDEO\�SDVW��DQG�DV�WLPH�SDVVHV�ZH
ZLOO�EH�EHWWHU�HTXLSSHG�WR�SODQ�IRU�WKH�IXWXUH��5LFKDUG�6QHGGRQ�DVVXUHG�WKH�PHHWLQJ�WKH�WHDP�LQ
SODFH�QRZ�ZLOO�ZRUN�HFRQRPLFDOO\�DQG�ZLOO�EULQJ�EDFN�DV�PXFK�DV�SRVVLEOH�� �7KH\�DUH� WUDLQHG� WR
NHHS�WKHLU�H\HV�RSHQ�DQG�EULQJ�EDFN�LQ�DV�PXFK�DV�SRVVLEOH�EXW�RQO\�ZLWK�TXDOLW\�WUDLQLQJ�
+DPLVK�'HDQV�VDLG�WKDW�WKLV�JLYHV�WKH�([HFXWLYH�FRPIRUW��EXW�DQ\RQH�H[WUD�ZH�WDNH�RQ�ZH�KDYH�WR
EH�GRXEO\�VXUH�ZH� WDNH�RQ� WKH� ULJKW�SHUVRQ�� �:LOVRQ�)HUJXVRQ�VDLG�6FRWWLVK�(QWHUSULVH�RZHV�XV
PRQH\�DQG�HQTXLUHG�DERXW�WKH�DPRXQW�RI�PRQH\�FRQFHUQHG���'RXJODV�6FRWW�UHSOLHG�WKDW�WKLV�VXP
LV� RQO\� ��������� � +DPLVK� 'HDQV� DGGHG� LW� ZLOO� EHFRPH� HYLGHQW� DW� WKH� HQG� RI� WKH� ILQDQFLDO� \HDU
ZKHUH�ZH�VWDQG�� �5LFKDUG�6QHGGRQ�VDLG�HYHU\RQH� LQ� WKH� WHDP�ZLOO� EH�RXW�EULQJLQJ�PRQH\� LQ�DV
HYHU\RQH�ZLOO�EH�H[SHFWHG�WR�FRQWULEXWH�WRZDUGV�WKHLU�RZQ�VDODU\�� �:LOVRQ�)HUJXVRQ�VDLG� WKDW�DW
WKH�6FRWWLVK�(QWHUSULVH�PHHWLQJ�KH�DVNHG�LI�LW�ZDV�D�OHYHO�SOD\LQJ�ILHOG�ZLWK�RWKHU�WUDLQLQJ�SURYLGHUV�
6(�FRQILUPHG�WKLV�EXW�:LOVRQ�ZDUQHG�WKDW�WKH\�QRZ�GR�QRW�WUXVW�XV���+DPLVK�'HDQV�VDLG�WKH\�ZLOO
QRW� WUXVW� XV� XQWLO� ZH� SURYH� RWKHUZLVH� E\� GRLQJ� WKH� MRE� SURSHUO\� DQG� SURYLQJ� ZH� FDQ� UHVSRQG�
'XQFDQ�0DF.HQ]LH�VDLG�WKDW�LI�ZH�JHW�LW�ZURQJ�DJDLQ�WKH\�DUH�OLNHO\�WR�SXW�D�SHQ�ULJKW�WKURXJK�XV
DQG�VKXW�LW�GRZQ�
5LFKDUG�6QHGGRQ�VDLG�HDFK�WUDLQHH�WDNHV��ò�GD\V�WR�EH�UHDVVHVVHG�DQG�EURXJKW�EDFN�XS�WR�GDWH
SOXV�WKH�DVVHVVRUV�KDYH�WKHLU�QRUPDO�ZRUN���'DYLG�/LQGVD\�DVNHG�LI�GXH�WR�QHJOLJHQFH�WKH�H[LVWLQJ
VWDII�ZLOO�QRW�SXW�XV�LQ�WKDW�SRVLWLRQ�LQ�WKH�FRPLQJ�PRQWKV���7KH�SHRSOH�ZKR�DUH�KHUH�QRZ�'XQFDQ
VDLG�KH�KDV������IDLWK�LQ�DQG�ZRXOG�OLNH�WR�WKLQN�WKH�([HFXWLYH�WKRXJKW�WKH�VDPH���0DUN�%DUQHWW
VDLG�WKDW�WKHUH�LV�PXFK�PRUH�V\VWHPV�SXW�LQ�SODFH�DQG�ZH�ZLOO� OHDUQ�IURP�RXU�PLVWDNHV���5LFKDUG
6QHGGRQ�VDLG�WKDW�0HDW�7UDLQLQJ�&RXQFLO�LQGLFDWHG�WKDW�ZH�ZHUH�������EHWWHU�WKDQ�ZKDW�ZH�KDG
EHIRUH�
*HRUJH�/HHV�VXJJHVWHG� WKDW� WUDLQHHV�REVHUYHG� LQ�FRPSHWLWLRQV�FRXOG�EH�XVHG�DV�REVHUYDWLRQV� LQ
WKH�94�UHSRUWV���5LFKDUG�6QHGGRQ�DJUHHG�WKDW�WKLV�ZDV�DQ�H[FHOOHQW�LGHD���+H�VDLG�WKDW�ZH�DUH�WKH
HQY\�RI�DQ\�RUJDQLVDWLRQ�LQ�6FRWODQG�DQG�LQ�(QJODQG�EHIRUH�KH�DUULYHG�DW�607�DQG�HYHQ�WKH�1RUWK
RI�(QJODQG�EXWFKHUV�ZHUH�LQWHUHVWHG�LQ�GRLQJ�ZRUN�ZLWK�XV���0DUN�%DUQHWW�VDLG�ZH�DUH�DOO�EHKLQG
WKH� WUDLQLQJ� VLGH� DQG� FRPPLWWHG� WR�PDNLQJ� LW� ZRUN�� 'RXJODV� SRLQWHG� RXW� WKDW�PRUH�PHDQLQJIXO
TXDOLILFDWLRQV�ZLOO�FRPH�RXW�RI�WKLV�ZLWK�EHWWHU�DVVHVVPHQW�DQG�EHWWHU�WUDLQHHV���:LOVRQ�)HUJXVRQ
DVNHG�DERXW� WDNLQJ�RQ�DQRWKHU�DVVHVVRU� WR�FOHDU� WKH�EDFNORJ�� �'RXJODV�VDLG� WKDW� WKH� ILJXUHV�DUH
EHLQJ�ORRNHG�DW�
:LOVRQ�)HUJXVRQ�VDLG�WKDW�LQ�YLHZ�RI�WKH�VHULRXVQHVV�RI�WKLV��KH�VDLG�WKDW�D�UHSRUW�VKRXOG�EH�GRQH
DQG�ILOHG�RQ�KRZ�WKLV�DURVH�DQG�KRZ�WR�DYRLG�LW�LQ�WKH�IXWXUH���'XQFDQ�0DF.HQ]LH�KDV�D�UHSRUW�RQ
ZKDW�KDSSHQV�WR�SUHVHQW��ZKLFK�ZDV�SUHSDUHG�E\�5LFKDUG�6QHGGRQ���+H�LQGLFDWHG�WKDW�KH�GRHV�QRW
KDYH�D�UHSRUW�KRZ�WKDW�LW�DOO�FDPH�DERXW���:LOVRQ�)HUJXVRQ�VWUHVVHG�WKDW�ZH�QHHG�WR�KDYH�VRPH
VRUW�RI�FDVH�KLVWRU\�ZKHQ�WKLV� LV�FRQFOXGHG�RQ�ZKHUH�UHVSRQVLELOLWLHV� OLH�� �+DPLVK�'HDQV�VDLG�WKH
IDFWV�RI�WKH�FDVH�QHHG�WR�EH�KHOG�

6&277,6+� (17(535,6(� *5$03,$1� ,03529(� 352-(&7�� 'RXJODV� 6FRWW� UHSRUWHG� WKDW� 6FRWWLVK
(QWHUSULVH�*UDPSLDQ�ZHUH�IXQGLQJ�D�ORFDO�SURMHFW�WKURXJK�,PSURYH���7KLV�ZDV�GHOLYHUHG�WKURXJK�D
SURMHFW�WR�HQKDQFH�VNLOOV�OHYHOV�LQ�6FRWWLVK�(QWHUSULVH�*UDPSLDQ�DUHD���'LFN�YDQ�/HHZHQ¶V�VHUYLFHV
ZHUH�RIIHUHG�WR�EXWFKHUV�LQ�WKDW�DUHD���$W�SUHVHQW�KH�ZLOO�EH�FDOOLQJ�RQ���EXWFKHUV�LQ�WKDW�DUHD��7KLV
KDV�EHHQ�VHHQ�DV�D�IODJ�ZDYLQJ�H[HUFLVH�E\�,PSURYH���7KH\�ZLOO�EH�SURGXFLQJ�FDVH�VWXGLHV� IURP
WKHVH�YLVLWV��WKH�EDNHUV�DUH�LQYROYHG�LQ�WKLV�DV�ZHOO�
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),1$1&(�5(3257��'RXJODV�6FRWW�UHSRUWHG�
6&277,6+�0($7�75$,1,1*��:LWK� WKH� 6FRWWLVK� (QWHUSULVH� UHFRYHU\� WKHUH� LV� JRLQJ� WR� EH� D� KXJH
LPSDFW�RQ�LQWHUHVW�WKLV�\HDU���7KH�LQWHUHVW�KDV�EDVLFDOO\�EHHQ�WKH�VXUSOXV�RQ�WKH�WUDLQLQJ�DFFRXQW�VR
WKHUH�LV�YHU\�FORVH�PRQLWRULQJ�RQ�WKLV�IRU�WKH�IRUFHDEOH�IXWXUH�WR�HQVXUH�WKH�EXVLQHVV�LV�VWLOO�YLDEOH
DQG�VR�IDU�WKH�DQVZHU� LV�\HV���0HDW�7UDLQLQJ�&RXQFLO�DXGLW�KDV�VORZHG�GRZQ� LQFRPH�ZLWK�DOO� WKH
SUDFWLFDO�DVVHVVPHQW�WR�HQVXUH�WKH�TXDOLW\�LV�WKHUH�EHIRUH�ZH�DUH�JLYHQ�FHUWLILFDWLRQ���7KLV�GHOD\V
WKH�SD\PHQWV�RI�LQFRPH�FRPLQJ�LQ���:H�GR�KDYH�VXSSRUW�IURP�WKH�(XURSHDQ�6RFLDO�)XQG�DQG�ZH
GLG�JHW�D�SD\PHQW� LQ�)HEUXDU\� IURP�2EMHFWLYH���DQG�2EMHFWLYH�����7KLV�KDV�KHOSHG�WKH�FDVKIORZ
FRQVLGHUDEOH�
0(0%(5�6(59,&(6���/DVW�\HDU�LQ�-DQXDU\�ZH�JRW���������LQ�VXEVFULSWLRQV�WKLV�\HDU�ZH�KDYH�MXVW
VKRUW�RI�����������7KLV�UHIOHFWV�ZHOO�RQ�WKH�LQGXVWU\���:H�DUH�QRZ�IRUHFDVWLQJ���������LQFRPH��7KLV
LV�ORRNLQJ�PXFK�KHDOWKLHU���1RW�DV�PXFK�PRQH\�LV�EHLQJ�VSHQW�LQVWHDG�RI�D�VXUSOXV�RI������ZH�DUH
IRUHFDVWLQJ�D�VXUSOXV�RI��������DQG�WKLV�ZLOO�EH�VSHQW�WR�WKH�EHQHILW�RI�WKH�PHPEHUVKLS���:H�KDYH
LQFRPH�IURP�WKH�7UDGH�)DLU�DQG�WKH�+DQGERRN�VR�WKLQJV�ORRN�RND\�RQ�WKLV�VLGH�RI�WKH�EXVLQHVV�
0(0%(56+,3�$1'�'(9(/230(17��'DYLG�/LQGVD\�UHSRUWHG�
����PHPEHUV�KDYH�SDLG�WR�GDWH��WKLV�LQFOXGHV����0RQWKO\�DQG����4XDUWHUO\�'LUHFW�
,QIRUPDWLRQ�SDFNV�ZHUH�VHQW�RXW�WR��
5LWFKLHV��$XOWEHD���6WXDUW�%DQQDW\QH��(GLQEXUJK���$�-�/HDUPRQWK��-HGEXUJK
1LWKVGDOH�&RXQWU\�/DUGHU��.LUNFRQQHOO
0(0%(56�5(6,*1('����
'�/�6WHZDUW�&XSDU�>EXVLQHVV�VROG@�
1(:�0(0%(56����
7�+�&DUVRQ��'DOEHDWWLH��(�:LOOLDPV��.LOEDUFKDQ��*HR�*�/DQJ�	�6RQV��(GLQEXUJK
&25325$7(�0(0%(56���±���SD\PHQWV�KDYH�EHHQ�UHFHLYHG�IRU�WKLV�ILQDQFLDO�\HDU�
���0HPEHUV�KDYH� VWLOO� WR�PDNH�DUUDQJHPHQWV� IRU� SD\PHQW�� � $� VHFRQG� UHPLQGHU�ZLOO� IROORZ�QH[W
ZHHN���0HPEHU�OLVWV�E\�DVVRFLDWLRQ�DUH�DYDLODEOH�WRGD\�DQG�WKRVH�QRW�SDLG�E\�WKH�HQG�RI�WKLV�ZHHN
ZLOO�QRW�DSSHDU�LQ�WKH�KDQGERRN�
75$'(�)$,5
7KH�7UDGH�)DLU�ZLOO�EH�KHOG�RQ�WKH��WK�0D\�LQ�'HZDUV�&HQWUH��3HUWK�
&RUSRUDWH�PHPEHUV�ZHUH�DSSURDFKHG�WR�ERRN�VWDQG�VSDFH�ILUVW������RI�WKH����XQLWV�DUH�ERRNHG���$
IXOO� OLVW�RI�H[KLELWRUV�ZDV�SULQWHG� LQ�WKH� ODVW�6)07$�QHZVOHWWHU���$Q\�PHPEHU�ZKR�KDV�D�VXSSOLHU
ZKR�ZRXOG�EH�LQWHUHVWHG�LQ�DWWHQGLQJ�WKH�VKRZ�SOHDVH�DGYLVH�WKH�RIILFH�RI�WKHLU�FRQWDFW�GHWDLOV���0\
WKDQNV�WR�$ODQ�.HQQHG\�ZKR�DSSURDFKHG�WKH�5R\DO�%DQN�RI�6FRWODQG���7KH\�DUH� OLNHO\�WR�ERRN�D
VWDQG�ZLWKLQ�WKH�QH[W�ZHHN��$ODQ�.HQQHG\�KDG�WROG�5%6�WKDW�%DQN�RI�6FRWODQG�ZRXOG�EH�WKHUH�
$�*ROI� VLPXODWRU�ZLOO�EH�DYDLODEOH� WKURXJKRXW� WKH�GD\�WKDW�ZLOO� KDYH�QHDUHVW� WKH�SLQ�DQG� ORQJHVW
GULYH�FRPSHWLWLRQV��,I�WLPH�LV�DYDLODEOH�VZLQJ�DQDO\VLV�ZLOO�EH�FDUULHG�RXW���7KLV�ZLOO�FRVW������
.5+�ZLOO�VSRQVRU�WKH�UHIUHVKPHQW�VWDWLRQ���7HD�FRIIHH�DQG�VRIW�GULQNV�ZLOO�EH�DYDLODEOH�WR�YLVLWRUV
WKURXJKRXW�WKH�GD\���6DQGZLFK�SODWWHUV�ZLOO�EH�DYDLODEOH�DW�������DQG��SP�IRU�YLVLWRUV���.5+�ZLOO
KDYH�PDFKLQHU\�DQG�DGYHUWLVLQJ�PDWHULDO�RQ�GLVSOD\�ZLWKLQ�WKLV�ORFDWLRQ���7KLV�VSRQVRUVKLS�LV�ZRUWK
������
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(QWU\�GHWDLOV� IRU� WKH�GLVSOD\� FRPSHWLWLRQ�ZKHUH�GLVWULEXWHG�ZLWK� WKH�QHZVOHWWHU�� �406�DJUHHG� WR
VSRQVRU�WKH�FRPSHWLWLRQ�ZLWK������SUL]H�PRQH\�
/XFDV� ,QJUHGLHQWV�DUH� VSRQVRUV� RI� WKH�3RUN�6DXVDJH�0DVWHU� WR� WKH� VXP�RI� ������ � 7KLV� LQFOXGHV
SURPRWLRQ�RI�WKH�/XFDV�QDPH�ZLWKLQ�WKH�VKRZ�DQG�RQ�DOO�DGYHUWLVLQJ�PDWHULDOV�
*UDPSLDQ�2DW�3URGXFWV�KDYH�DJUHHG�WR�D�VSRQVRUVKLS�SDFNDJH�RI�WKH�6FRWWLVK�+DJJLV�0DVWHU�WR�WKH
WXQH� RI� �������� � 7KH� SDFNDJH� LQFOXGHV� *UDPSLDQ� 2DW� 3URGXFWV� SURPLQHQWO\� GLVSOD\HG� RQ� DOO
FRPSHWLWLRQ�PDWHULDOV� DQG� DGYHUWLVLQJ� LQ� WKH� QHZVOHWWHU� SULRU� WR� DQG� DIWHU� WKH� VKRZ�� � $� IRUPDO
PHHWLQJ�ZLOO� WDNH�SODFH�ZLWK�/RXLVH�+DUOH\� WKHLU� 35� FRQVXOWDQW� RQ� WKH���WK�0DUFK� WR� ILQDOLVH� WKH
DUUDQJHPHQWV���7KLV�LV�FHUWDLQ�WR�EH�D�GD\�QRW�WR�EH�PLVVHG�DQG�'DYLG�LV�ORRNLQJ�IRUZDUG�WR�VHHLQJ
DV�PDQ\�PHPEHUV�DV�SRVVLEOH�RQ�WKH�GD\�
+$1'%22.��/HWWHUV�KDYH�EHHQ�VHQW�RXW�DW�WKH�HQG�RI�'HFHPEHU�WR�DGYHUWLVH�LQ�WKH�+DQGERRN�
������KDV�EHHQ�VHFXUHG�DV�DGYHUWLVLQJ�LQFRPH�FRYHUV�WKH�FRVW�RI�WKH�SURGXFWLRQ���7KH�LVVXH�GDWH
LV�SODQ�IRU�WKH�VWDUW�RI�$SULO�
*2/)��%RRNLQJ�)RUPV�IRU�WKH�$QQXDO�)HGHUDWLRQ�*ROI�FRPSHWLWLRQ�RQ�:HGQHVGD\���WK�$SULO������DW
*OHQHDJOHV�ZHUH�VHQW�RXW�ZLWK�WKH�QHZVOHWWHU������SODFHV�RI�WKH����KDYH�DOUHDG\�EHHQ�ERRNHG�
5(*,21$/�0((7,1*�� %HDWRQ� /LQGVD\� DWWHQGHG� /DXGHU� &ROOHJH� IRU� WKH� %HHI� 7DVWLQJ� (YHQW� ZLWK
/DXUHQW� 9HUQHW� IURP�406� DQG� KH� WKRURXJKO\� HQMR\HG� LW�� � 7KH� XQIRUWXQDWH� WKLQJ�ZDV� WKDW�406
FDOOHG�RI�WKH�PHHWLQJ�LQ�,QYHUQHVV�GXH�WR�VQRZ�DOWKRXJK�'RXJODV�ZDV�ZHOO�RQ�WKH�URDG�QRUWK���:H
PDQDJHG� WR� JHW� D� KROG� RI� HYHU\ERG\� DW� D� ODWH� VWDJH� WR� LQIRUP� WKHP� DQG� WKH� HYHQW� KDV� EHHQ
UHVFKHGXOHG�IRU���VW�0DUFK�
+($/7+�	�6$)(7<�$'9,625��'RXJODV�UHSRUWHG�WKDW�-RKQ�*XQVWHU�KDV�EHHQ�DSSRLQWHG�DV�+HDOWK�	
6DIHW\�FRQVXOWDQW�WR�PHPEHUV���7KLV�ZDV�UHSRUWHG�LQ�WKH�QHZVOHWWHU���+H�KDV�KDG�D�IDLU�DPRXQW�RI
FRQWDFW� IURP�)HGHUDWLRQ�PHPEHUV�DQG�KDV� UHYLVLWHG�RXU�+HDOWK�	�6DIHW\� JHQHUDO� VWDWHPHQW� DQG
JHQHUDO� UXOHV�� � 2QH� RU� WZR� FKDQJHV� KDYH� EHHQ�PDGH� WR� LW�� � 7KLV� ZLOO� EH� LVVXHG� ZLWK� WKH� -XQH
QHZVOHWWHU�� �:H� DOVR� KDYH� D�0DQXDO� KDQGOLQJ� DGYLFH� ERRNOHW� DQG� D� ULVN� DVVHVVPHQW� RQ�PDQXDO
KDQGOLQJ��7KHVH�ZLOO� EH�GLVWULEXWHG� DW� UHJLRQDO�PHHWLQJV�� � 'RXJODV� VDLG� LW�ZDV� VXJJHVWHG� WKDW� D
6DIHW\�$ZDUHQHVV�WUDLQLQJ�GD\�EH�SURYLGHG�IRU�PHPEHUV�SRVVLEOH�RYHU�DQ�DIWHUQRRQ���'RXJODV�VDLG
WKDW�VLQFH�+HDOWK�	�6DIHW\�FRXUVHV�DUH�SRRUO\�DWWHQGHG�KH�LQWHQGV�VXUYH\LQJ�PHPEHUV�RQ�WKH�W\SH
RI�FRXUVHV�WKH\�ZRXOG�OLNH�RUJDQLVHG�IRU�WKHP���'RXJODV�VDLG�LI�\RX�JLYH�QR�DGYLVH�RQ�KRZ�WR�OLIW
WKHQ�\RX�FRXOG�KDYH�PDMRU�SUREOHPV���2QH�PHPEHU�DW�WKH�PRPHQW�IHDUV�KLV�LQVXUDQFH�FRPSDQ\
ZLOO�QRW�FRXJK�XS�DV�KH�KDV�QRW�JRQH�WKURXJK�WKH�FRUUHFW�SURFHGXUHV���:LOVRQ�)HUJXVRQ�VDLG�WKDW
1RUWK�/DQDUNVKLUH�KDV�D�ODG\�IURP�WKH�1+6�ZKR�LV�WUDLQHG�RQ�+HDOWK�	�6DIHW\�WR�FRPH�LQ�DVVHVV
\RXU�EXVLQHVV�IRU�QRWKLQJ���'RXJODV�VDLG�WKLV�ZDV�LQFOXGHG�LQ�WKH�QHZVOHWWHU�VRPH�PRQWKV�EDFN�EXW
ZLOO�LQFOXGH�WKLV�DJDLQ�LQ�$SULO�
'XQFDQ�0DF.HQ]LH�DVNHG� LI�ZH�VKRXOG�FKDUJH�IRU�WKH�JROI�VLPXODWRU�DW�WKH�VKRZ�� �'DYLG�/LQGVD\
VDLG�LW�ZDV�VRPHWKLQJ�WR�WU\�WR�JHW�SHRSOH�WR�WKH�VKRZ�DQG�LW�ZDV�RQO\�FRVWLQJ�XV������VR�LW�ZDV
QRW�D�EDG� LGHD�WR�RIIHU� LW� IRU� IUHH�RQ�WKH� ILUVW�RFFDVLRQ�� �'XQFDQ�0DFNHQ]LH�VDLG� WKH� UHSRUW�ZDV
H[FHOOHQW� ZKLFK� ZDV� D� JRRG� QHZV� UHSRUW� RQ� WKH� EDFN� RI� DOO� WKH� EDG� QHZV� WKDW� ZH� KDYH� EHHQ
KDYLQJ���0DUN�%DUQHWW�DVNHG� LI� WKH�&RQYHQRUV�FRXOG�EH�DYDLODEOH�RQ�WKH�GD\�RI�WKH�7UDGH�IDLU�WR
PLQJOH� DQG� DVVLVW�� � *HRUJH� /HHV� DVNHG� DERXW� WKH� 'LVSOD\� &RPSHWLWLRQ�� � 'RXJODV� VDLG� WKDW
LQIRUPDWLRQ� KDV� JRQH� RXW� ZLWK� WKH� QHZVOHWWHU� DQG� ZH� KDYH� KDG� TXLWH� D� ELW� RI� UHVSRQVH� ZLWK
HQTXLULHV�DOWKRXJK�QR�DFWXDO�HQWULHV�LQ�WKH�SRVW�\HW���,Q�WKH�1RUWK�DUHD�WKHUH�VHHPV�WR�EH�D�IDLU�ELW
RI�FRPSHWLWLRQ�EXW�LQ�WKH�6RXWK�DUHD�ZH�PD\�EH�VWUXJJOLQJ�HYHQ�ZLWK�WKH�SUL]H�PRQH\�LQYROYHG�
:LOVRQ�)HUJXVRQ�DVNHG�LI�WKH�,ULVK�ZLOO�EH�FRPLQJ���:H�KDYH�QRW�KDG�FRQILUPDWLRQ�EXW�LW� LV� OLNHO\�
-RKQ�0ROOR\�KDV�QRZ�OHIW�WKHP�DQG�3DW�%UDG\�KDV�EHHQ�OHIW�WR�GR�DOO�WKH�DUUDQJLQJ�
*HRUJH�/HHV�HQTXLUHG�LI�WKH�0HDW�6NLOOV�FRPSHWLWLRQ�WDNHV�SODFH�LQ�6HSWHPEHU���'RXJODV�FRQILUPHG
WKLV�



�

//((**,,6/$7,21�5(3257��'RXJODV�6FRWW�UHSRUWHG�
6LQFH�WKH�ODVW�PHHWLQJ�RXU�UHVSRQVH�WR�%XWFKHU�/LFHQVLQJ�KDV�EHHQ�SULQWHG�LQ�WKH�QHZVOHWWHU���2XU
UHVSRQVH�VDLG�WHOO�XV�ZKDW�LV�JRLQJ�WR�KDSSHQ�XQGHU�+����DQG�ZH�ZLOO�WHOO�\RX�ZKDW�LV�KDSSHQLQJ
WR�%XWFKHU�/LFHQVLQJ���7KH�)6$�ERDUG�PHHWLQJ�LQ�(GLQEXUJK�ZLOO�EH�GHFLGLQJ�RQ�WKLV�RQ�7KXUVGD\�
)6$¶V� &RQVXPHU� &RPPLWWHH� UHFRPPHQGV� WKDW� %XWFKHU� /LFHQVLQJ� EH� UHWDLQHG� EXW� DIWHU� WKH
LQWURGXFWLRQ�RI�WKH�QHZ�(8�UHJXODWLRQV�RQ��VW�-DQXDU\�������WKHUH�PD\�ZHOO�EH�QR�MXVWLILDEOH�UHDVRQ
IRU�UHWDLQLQJ�%XWFKHUV�/LFHQVLQJ�RQ�LWV�RZQ�
'RXJODV� WKRXJKW� KH� ZRXOG� OHDUQ� PRUH� DERXW� +���� ZKHQ� KH� DWWHQGV� WKH� 0HDW� +\JLHQH� 3ROLF\
)RUXP� DW� )6$� LQ� /RQGRQ��7KH� )HGHUDWLRQ� KDV� DVNHG� IRU�PHPEHUV� QRW� FXUUHQWO\� DSSURYHG� WR� EH
LQFOXGHG� LQ� DSSUDLVDOV� RI� WKRVH� EXVLQHVVHV�ZKR�PD\� UHTXLUH� DSSURYDO� EXW� QRWKLQJ� KDV� \HW� EHHQ
KHDUG�
$QRWKHU� OHJLVODWLRQ�SRLQW�ZDV� RQ� WKH� KDUPRQLVDWLRQ�RI� (8� OHJLVODWLRQ�ZKHQ�8.� FDQ� H[SRUW� EHHI�
:KHQ� WKDW� KDSSHQV� WKHUH� ZLOO� EH� D� UHTXLUHPHQW� WR� UHPRYH� WKH� EDFNERQH� RI� DOO� EHHI� RYHU� ��
PRQWKV���7KLV�KDV�DOUHDG\�KDSSHQHG�LQ�,UHODQG���7KHUH�WKH�EHHI�FRPHV�WR�WKH�EXWFKHU¶V�VKRS�DQG
WKH�EXWFKHU� UHPRYHV� WKH�YHUWHEUDO� FROXPQ�NHHSLQJ� LW� VHSDUDWH� LQ� WKH� VKRS� IRU� FROOHFWLQJ�E\� WKH
FROOHFWLRQ�VHUYLFH���$OO�ERQHV�DUH�WUHDWHG�DV�650�DQG�JRHV�IRU�LQFLQHUDWLRQ���'RXJODV�KRSHV�WR�KHDU
PRUH�DERXW�LW�ZKHQ�KH�PHHWV�)6$���,W�LV�QRW�GHVLUHDEOH�DQG�KDV�D�FRVW�LPSOLFDWLRQ���+DPLVK�'HDQV
VDLG� LW� LV�QRW� MXVW�D�FDVH�RI� WDNLQJ� LW�RXW� LWV�ZKHUH� LW�JRHV�QH[W�� �'XQFDQ�0DFNHQ]LH�DVNHG�ZKDW
ZRXOG�KDSSHQ� LQ�WKH�RQH�RU� WZR�FRXQFLOV�ZKR�VWLOO� WDNH�WKH�ERQHV�� � ,V� LW�JRLQJ� WR�EH�WUHDWHG�DV
650"��'RXJODV�VDLG�LW�ZRXOG�KDYH�WR�EH�WUHDWHG�DV�650���+DPLVK�'HDQV�VDLG�WKH\�LQWURGXFH�UXOHV
WKDW�DUH�QRW�SUDFWLFDEOH�DQG�'RXJODV�VDLG�WKH�ZKROH�RI�(XURSH�KDYH�YRLFHG�WKH�VDPH�FRQFHUQV�EXW
LW�LV�VWLOO�KRSHG�WKH�UXOLQJ�ZLOO�EH�FKDQJHG�

/,9(672&.�5(3257��6WXDUW�&KULVWLH�UHSRUWHG�
+LGHV����
+RJJV�6NLQV������
&DWWOH�SULFHV�VWLOO�ILUP�EXW�KH�WKRXJKW�WKH\�KDG�SHDNHG��)DUPHUV�VD\LQJ�SULFHV�ZLOO�ULVH�LQ�D�FRXSOH
RI�PRQWKV���+RJJV�VOLJKWO\�XS�LQ�SULFH���&RVW��������WKLV�ZHHN���/DVW�PRQWK��������-DQXDU\�������
6WLOO�VRPH�JRRG�SULFHV�IURP�ZKROHVDOHUV�IRU�FXWV�LI�\RX�VKRS�DURXQG�
-DPLH�&KDSPDQ�PHQWLRQHG�D� OHWWHU� LQ�WKH�0HDW�7UDGHV�-RXUQDO��ZKLFK�VWDWHV�D�YHW��FDQ�FORVH�DQ
DEDWWRLU� LPPHGLDWHO\� RQ� KLV� RZQ� MXGJHPHQW� ZLWKRXW� JRLQJ� WR� WKH� FRXUWV�� � ,Q� QR� RWKHU� IRRG
PDQXIDFWXUHUV� RU� IDFWRULHV� FDQ� WKLV� KDSSHQ�� � +DPLVK� 'HDQV� VDLG� D� YHW� HPSOR\HG� E\� WKH� 0HDW
+\JLHQH�6HUYLFH�FRXOGQ¶W�GR�WKDW��DV�WKHUH�LV�D�QRUPDO�SURFHVV�RI�DSSHDO���:KHUH�&RQWUDFW�YHWV�DUH
FRQWUDFWHG� FRXOG� LV� HQWLUHO\� SRVVLEOH�� � 7KLV� FDQ� EH� GRQH� ZKHUH� LW� ZDV� QRW� DGKHUHG� DIWHU� EHLQJ
ZDUQHG�RQFH�RU�WZLFH�DQG�GRFXPHQWHG�
8QLVRQ� LV� FRQVLGHULQJ� VWULNH� DFWLRQ� LQ� VODXJKWHULQJ� DERXW� JRYHUQPHQW� UHIRUPV� WR� WKH� SHQVLRQ
VFKHPH��+DPLVK�'HDQV�VDLG�KLV� ORFDO�SODQW�ZDV�EDOORWHG�DQG�ZLOO�QRW�JR�WKURXJK�ZLWK�WKLV�DFWLRQ
EXW�KH�GLG�QRW�NQRZ�ZKDW�WKH�RYHUDOO�SLFWXUH�ZDV�
6FRWWLVK�([HFXWLYH�KDV� LVVXHG�FRQVXOWDWLRQ�SDSHUV� IRU�QHZ� UXOHV�	�JXLGHOLQHV� DERXW�2706� FDWWOH
WHVWLQJ�ZKHQ�WKH\�FRPH�LQWR�WKH�IRRG�FKDLQ�



�

406�%(()�	�/$0%�)2580��-DPLH�&KDSPDQ�UHSRUWHG�
+H�DWWHQGHG�WKH�406�%HHI�DQG�/DPE�)RUXP�RQ��VW�0DUFK�LQ�(GLQEXUJK���7KH�PHHWLQJ�VWDUWHG�ZLWK
-DQ�3ROOH\�RXWOLQLQJ�406
V�SODQV�IRU�WKH�FRPLQJ�\HDU���7KHUH�ZHUH�D�ORW�RI�SRLQWV�WKDW�VKH�UDLVHG�VR
KHUH�LV�EULHI�VXPPDU\��RI�WKH�RQHV�WKDW�FDXJKW�KLV�DWWHQWLRQ�
• 7KH\�ZLOO�JHW�JUDQW�PRQH\�WR�ILQG��QHZ�PDUNHWV�IRU�2706�EHHI�
• �7U\�DQG�UDLVH�SURILOH�DQG�LPSRUWDQFH�RI�EHHI�LQGXVWU\�WR�WKH�6FRWWLVK�HFRQRP\�
• �7U\�WR�PDNH�LW�ODZ�WR�VKRZ�FRXQWU\�RI�RULJLQ�LQ�UHVWDXUDQWV�
• ,QFUHDVH�SURPRWLRQV�DQG�DGYHUWLVLQJ�LQ�(QJODQG�ZKLOH�PDLQWDLQLQJ�LW�LQ�6FRWODQG�
• 7U\�WR�IRUFH�3XEOLF�3URFXUHPHQW�FRQWDFW�WR�LQVLVW�RQ�IUHVK�PHDW�EHLQJ�DVVXUHG
• 7HDFK�WHDFKHUV�DQG�FDWHULQJ�FROOHJHV�DERXW�6FRWWLVK�PHDW�DQG�PHDW�SURGXFWV���*HW�NLGV�DQG

VWXGHQWV�LQYROYHG�ZLWK�KDQGV�RQ�LI�SRVVLEOH�
• *,9(�/(9<�3$<(56�9$/8(�)25�021(<
• 6KDUH�FRVWV�ZLWK�RWKHU�ERGLHV�ZKHUH�SRVVLEOH�
0HPEHUV�KDG�DVNHG�ZKDW�HIIRUWV�ZHUH�EHLQJ�PDGH�WR�JHW�LQWR�WKH�VFKRROV�DQG�FROOHJHV�
$� WDON�ZDV� WKHQ�JLYHQ� IURP�'U�&KDUORWWH�0DOWLQ� �406��DERXW� WKH� IDFWRUV� WKDW� FDQ� LQIOXHQFH� WKH
HDWLQJ�TXDOLWLHV�RI�PHDW���,W�ZDV�YHU\�VLPLODU�WR�WKH�$XVWUDOLDQ�H[SHULPHQWV�WKDW�-DPLH�UHSRUWHG�RQ
ODVW�\HDU��EUHHG��DJH��IDWQHVV��VWUHVV��JO\FRJHQ��FROG�VKRUWHQLQJ��HOHFWULFDO�VWLPXODWLRQ��VXVSHQVLRQ�
DJHLQJ���6KH�NHSW�WDONLQJ�DERXW�NLOOLQJ�DQLPDOV�\RXQJ��ZKHQ�-DPLH�TXHVWLRQHG�KHU�RQ�WKLV���-DPLH
IHHOV�WKDW�D�ORW�RI�FDWWOH�DUH�NLOOHG�WRR�\RXQJ��VKH�FODVVHG�\RXQJ�DV�XQGHU�VHYHQ�\HDUV�ROG���%HHI
DOVR� DSSDUHQWO\� WDVWHV� EHWWHU� IURP� FDWWOH� WKDW� KDYH� KDG� D� FRQVWDQW� IHHG� UHJLPH� DQG� JURZWK
SDWWHUQ�� QRW� KLJK� LQWHQVLW\� DW� HLWKHU� WKH� VWDUW� RU� HQG� RI� WKHLU� OLYHV�� � 7KLV� FDXVHG� FRQFHUQ� IRU� D
FRXSOH� RI� IDUPHU�SRLQWLQJ�RXW� WKDW�PRVW�SHRSOH� FDOYH� LQ� WKH� VSULQJ�� HYHQ� DOORZLQJ� IRU� FDWWOH� WR
ILQLVK�DW�GLIIHUHQW�UDWHV�LW�ZLOO�FDXVH�ODUJHU�VHDVRQDO�VKRUWDJHV�RU�RYHU�SURGXFWLRQ�
'DYLG�-DUURQ�VDLG�WKDW�QRW�EHLQJ�)DUP�$VVXUHG� LV� LQ�WKH�PLQRULW\�QRZ���+DPLVK�'HDQV�VDLG�QRZ
WKDW� LW� LV�QRZ�ZRUWKOHVV�� �0DUN�%DUQHWW�ZDV�RI� WKH�RSLQLRQ� WKDW� LW�ZDV�D� VORZ� WLJKWHQLQJ�RI� WKH
VFUHZ�ZLWK�WKH�IDUPV�EHLQJ�DSSURYHG�DQG�LW�ZLOO�QRW�EH�ORQJ�XQWLO�WKH�VKRSV�QHHG�WR�JR�WKURXJK
WKH�SURFHVV
,QVWLWXWH� RI� $XFWLRQHHUV� DQG� $SSUDLVHUV� $QQXDO� 0HHWLQJ�� 1DLUQ�� +DPLVK� 'HDQV� UHSRUWHG�� � 7KH
3UHVLGHQW¶V� \HDU� RI� RIILFH� VSHHFK� KLJKOLJKWHG� DOO� SDUWV� RI� WKH� PHDW� FKDLQ� WR� SXOO� WRJHWKHU� WKH
IDUPHUV�� DXFWLRQHHUV�� SURFHVVRUV�� UHWDLOHUV� DQG� VXSHUPDUNHWV�� � +H� IHOW� WKDW� PRVW� RI� WKH� 2706
ZRXOG� JR� WKURXJK� WKH� DXFWLRQHHUV� VWDUWLQJ� LQ� 6HSWHPEHU�� � +DPLVK� IHOW� KH� ZDV� ZURQJ� RQ� ERWK
DFFRXQWV� DV� DW� RQH� WLPH� WKHUH� ZDV� GHGLFDWHG� FRZ� PDUWV� ZKLFK� DUH� QR� ORQJHU� WKHUH�� � 7KHLU
3UHVLGHQW�UHFNRQHG�WKDW�WKURXJKSXW�KDG�JRQH�XS�E\�����RQ�WKH�SUHYLRXV�\HDU�ZLWK�D�ORW�RI�SHRSOH
XVLQJ�DXFWLRQ�PDUWV���+DPLVK�KDG�DOVR�KDG�GLVFXVVLRQV�ZLWK�$QG\�0F*RZDQ�IURP�406���,W�ZRXOG
DSSHDU�WKDW�����RI�406�UHVRXUFHV�PD\�EH�XVHG�WR�SURPRWH�WKH�6FRWFK�QDPH�LQ�(QJODQG�DQG�RQO\
����LQ�6FRWODQG���7KH\�LQWHQGHG�UHYLVLWLQJ�*OHQ�LQ�6FRWODQG�DV�LW�ZDV�JHWWLQJ�D�OLWWOH�ELW�VWDOH�
352027,21�5(3257��0DUN�%DUQHWW�ZDV�ZHOFRPHG�DV�WKH�QHZ�&RQYHQRU�DQG�UHSRUWHG�
0$.(�,7�:,7+�0($7�$:$5'6��7KH�6SULQJ�0DNH�LW�:LWK�0HDW�$ZDUGV�ZLOO�EH�KHOG�LQ�3HUWK�&ROOHJH
RQ� 7KXUVGD\� �WK� $SULO�� � 7KHUH� ZLOO� EH� %XUJHU�� %DUEHFXH� 3URGXFW� DQG� &RRNHG� 0HDW� (YDOXDWLRQV�
(QWU\� )RUPV� ZHQW� RXW� ZLWK� WKH� 0DUFK� 1HZVOHWWHU�� � &ROOHFWLRQ� SRLQWV� KDYH� EHHQ� DUUDQJHG
WKURXJKRXW�WKH�FRXQWU\�WR�PDNH�HQWHULQJ�DV�HDV\�DV�SRVVLEOH���7KH�DZDUGV�ZLOO�EH�SUHVHQWHG�DW�WKH
6FRWWLVK�0HDW�7UDGHV�)DLU�RQ��WK�0D\�
&5$)7�%87&+(5��,W�ZRXOG�EH�QHFHVVDU\�WR�KDYH�DQ�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�LI�ZH�ZDQWHG�WR
FKDQJH� WKH�QDPH�RI� 6)07$�� �$UWLFOHV� RI� $VVRFLDWLRQ� KDYH� EHHQ� GLVWULEXWHG�ZLWK� WKH� DJHQGD� IRU
\RXU�LQIRUPDWLRQ���&KDQJLQJ�WKH�QDPH�ZRXOG�PHDQ�UH�GHILQLQJ�$UWLFOH���±�)HGHUDWLRQ�VKDOO�PHDQ�±
6FRWWLVK�)HGHUDWLRQ�RI�0HDW�7UDGHUV�$VVRFLDWLRQV��,QFRUSRUDWHG��



��

:H�QHHG����PHPEHUV� WR� FDOO� DQ�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�ZKHQ� WKH�QDPH� FKDQJH� FDQ�EH
HQDFWHG�� � 7KDW� PHHWLQJ� ZRXOG� WKHQ� QHHG� D� TXRUXP� RI� ���� � 0DUN� ORRNHG� DW� WKH� DUWLFOHV� RI
DVVRFLDWLRQ�DQG�SRLQWHG�RXW
����7R�SURPRWH�FRPPHUFH�DQG�LQ�SDUWLFXODU�LQ�UHODWLRQ�WR�WKH�PHDW�WUDGH�
+H�VDLG�RQH�RI�RXU�GXWLHV�LV�WR�SURPRWH�WKH�LQGXVWU\�WR�WKH�SXEOLF�ZLWK�QR�PDUNHWLQJ�DW�DOO���+DPLVK
'HDQV�VDLG� WKDW� LV�ZKDW�SURPRWLRQV�DUH�VXSSRVHG� WR�GR�DQG� WKLV�ZDV� WKH�PDUNHWLQJ�DUP�RI� WKH
)HGHUDWLRQ�� � 0DUN� %DUQHWW� DVNHG� LI� ZH� JR� GRZQ� WKH� &UDIW� %XWFKHUV� URXWH�� � +H� DVNHG� IRU� WHQ
PHPEHUV��RQO\�VL[�PHPEHUV�DJUHHG���:LOVRQ�)HUJXVRQ�UHPLQGHG�WKH�PHHWLQJ�WKDW�LW�GLG�QRW�QHHG
WR�EH�PHPEHUV�RI�WKH�([HFXWLYH�
:LOVRQ�)HUJXVRQ�VDLG�LW�ZDV�WLPH�WKLV�ZDV�VHWWOHG�DV�LW�KDG�EHHQ�JRLQJ�RQ�D� ORQJ�WLPH�QRZ���+H
VXJJHVWHG� ODVW�2FWREHU� WKDW� WKH�)HGHUDWLRQ�QDPH�EH� UHWDLQHG� DQG� WKH�&UDIW� %XWFKHU� VWUDSOLQH� LV
XVHG�RQ�DOO�SURPRWLRQDO�PDWHULDO�� �0RVW�SHRSOH�ZRXOG�DFFHSW� WKDW� FKDQJLQJ�XQQHFHVVDULO\�ZRXOG
QRW�EH�DFFHSWDEOH�DQG�PDGH�WKH�IROORZLQJ�QRWHV�
�� 5HWDLQ� 6)07$� �� $''� �&UDIW� %XWFKHU�� DV� VWUDSOLQH� WR� EH� XVHG� IRU� DOO� SURPRWLRQV� DQG� 326

PDWHULDO��VWLFNHUV��FDUULHU�EDJV��HWF�
�� 'RQ
W�DJUHH�WKDW�ZH�FKDQJH�WKH�ORQJ�HVWDEOLVKHG�QDPH�RI�6)07$�EHFDXVH� LW� LV�QRW��&22/�RU

�:,7+�,7��&UDIW�%XWFKHUV�PD\�EH�D�VKRUWHU�WLWOH���EXW� LQ�P\�RSLQLRQ�WKDW� LV�DOO� �� LW�ZLOO�QHYHU
EHFRPH�D�UHFRJQLVHG�EUDQG�OLNH�WKH�.HXUVODJHUV��.��IRU�LQVWDQFH�

�� 7KH�SXEOLF�RQO\�UHDOO\�UHFRJQLVH�WKH�QDPH�DERYH�\RXU�GRRU�DQG�ZH�VXFFHHG�RU�IDLO�RQ�WKH�ZD\
ZH� UXQ� RXU� EXVLQHVVHV� �� �&UDIW� %XWFKHU�� �4� *XLOG�� �.� /DJHU�� HWF� RIIHUV� QR� SDQDFHD� RU
JXDUDQWHH�RI�VXFFHVV�E\�SXWWLQJ�XS�D�VLJQ�

�� 6)07$� KDV� EHFRPH� D� EDVWLRQ� IRU� LQGHSHQGHQW� EXWFKHUV�� WKURXJK� %6(�� (�&ROL�� HWF
,W�LV�UHVSHFWHG�E\�WKH�PHGLD��)6$��(QYLURQPHQWDO�6HUYLFHV���WR�FKDQJH�DQ�HVWDEOLVKHG�QDPH�LV
ZURQJ�

�� :KDW�DUH�WKH�FRVW�LPSOLFDWLRQV�RI�UH�EUDQGLQJ�
,Q� VXPPDU\�:LOVRQ� )HUJXVRQ� ZDV� LQ� IDYRXU� RI� XVLQJ� WKH� VWUDSOLQH� RI� FUDIW� EXWFKHU� EXW� GR� QRW
FKDQJH�WKH�6)07$�FRUSRUDWH�QDPH�
'XQFDQ�0DFNHQ]LH�DFNQRZOHGJHG� LW�ZRXOG�QHYHU�EH�DV�SRSXODU�DV�.HXUVODJHU�EXW�ZDV�SXUHO\�DQ
H[HUFLVH� WR� WDNH�FXVWRP�DZD\� IURP�WKH�VXSHUPDUNHWV�� �+H�DGPLWWHG� WKDW� WKHUH�DUH�EXWFKHUV�RXW
WKHUH�ZKR�GR�QRW�GHVHUYH�WR�EH�FDOOHG�&UDIW�%XWFKHUV���.QRZ�RQH�LQ�WKH�VWUHHW�VD\V�WKH\�JR�WR�D
6FRWWLVK�)HGHUDWLRQ�RI�0HDW�7UDGHUV�EXWFKHU�EXW� LQVWHDG�VD\�WKH\�ZRXOG�JR�WR� WKH� ORFDO�EXWFKHU�
)HUJXVRQV��6FRWWV�HWF���+H�DJUHHG�WKH�ORJR�LV�NQRZQ�LQ�WKH�FLUFOHV�ZH�DVVRFLDWH�ZLWK�DV�IDU�DV�0+6
HWF�DQG�LV�UHVSHFWHG�DQG�'XQFDQ�ZRXOG�JR�DORQJ�NHHSLQJ�WKDW�QDPH���0DUN�%DUQHWW�VDLG�WKH�ODVW
([HFXWLYH�PHHWLQJ�LW�ZDV�SXW�DFURVV�WKDW�ZD\�DV�ZHOO�DQG�ZH�ZHUH�TXLWH�KDSS\�WR�JR�GRZQ�WKDW
URXWH�DQG�ZH�GLG�QRW�JHW�D�UHVSRQVH�RI�UHYLVLW�LW�DQG�ORRN�DW�LW�ODWHU�LQ�D�GLIIHUHQW�ZD\���0DUN�VDLG
IRU���WR���\HDUV�LV�DOO�ZH�DUH�JHWWLQJ�LV�VLWWLQJ�RQ�WKH�IHQFH�
:LOVRQ� )HUJXVRQ�SURSRVHG� UHWDLQLQJ� WKH�QDPH�6FRWWLVK� )HGHUDWLRQ�RI�0HDW� 7UDGHUV� DV� WKH�PDLQ
QDPH�RI�WKH�)HGHUDWLRQ�DQG�IRU�DOO�SURPRWLRQDO�PDUNHWLQJ�PDWHULDOV�ZH�XVH�WKH�&UDIW�%XWFKHU�ORJR
LQ�FRQMXQFWLRQ�ZLWK�WKH�6FRWWLVK�)HGHUDWLRQ�RI�0HDW�7UDGHUV���'DYLG�/LQGVD\�VDLG�KH�ZRXOG�VHFRQG
LW�DV�LW�ZRXOG�LPSURYH�RXU�PDUNHWLQJ�PDWHULDO���0DUN�%DUQHWW�DVNHG�'RXJODV�6FRWW�LI�ZH�UHTXLUHG�DQ
(*0�IRU�WKLV���'RXJODV�VDLG�LW�ZDV�D�VWUDWHJ\�DQG�WKH�([HFXWLYH�FDQ�GHFLGH�RQ�WKDW���$GDP�0F/D\
VDLG�LW�VKRXOG�MXVW�EH�D�PHPEHU�RI�WKH�6FRWWLVK�&UDIW�%XWFKHUV�MXVW�IRU�SURPRWLRQV���$ODQ�.HQQHG\
VDLG� 6)07$� LV� WKH� RIILFLDO� WLWOH� EXW� WKH� SXEOLF� SHUFHSWLRQ� DV� WKH� FUDIW� EXWFKHU� RQ� DOO� DGYHUWLVLQJ
PDWHULDO�ZRXOG�EH�WDNHQ�DV�WKH�QHZ�LPDJH���:LOVRQ�DVNHG�IRU�FRSLHV�RI�WKH�VDPSOH�ORJRV�WR�VKRZ



��

KRZ� LW� FRXOG� EH� GRQH�� � 'DYLG� -DUURQ� UHSRUWHG� WKDW� *HRUJH� -DUURQ� KDG� FRPPHQWHG� WKDW� &UDIW
%XWFKHU�LV�ROG�IDVKLRQHG���0DUN�%DUQHWW�VDLG�ZKDW�JRHV�DURXQG�FRPHV�DURXQG�DQG�ZH�KDYH�EHHQ
ZDVWLQJ�PRQH\�JHWWLQJ�ORJRV�GUDZQ�XS�VR�LW�QHHGV�WR�EH�GLVFXVVHG�DJUHHG�DQG�IRUZDUGHG�WR�WKH
GHVLJQHU�VR� LW� LV�D�RQH�RI�FRVW�� �:LOVRQ�)HUJXVRQ�VDLG� WKH� ORJR�ZRXOG�VD\�6FRWWLVK�&UDIW�%XWFKHU
ZLWK�6FRWWLVK�)HGHUDWLRQ�RI�0HDW�7UDGHUV�EHORZ�LQ�VPDOO� OHWWHULQJ�VR�SHRSOH�NQRZ�WKDW�WKLV� LV�QRW
HQWLUHO\� QHZ�� � 7KH� SURSRVDO� ZDV� PDGH� WKDW� 6FRWWLVK� &UDIW� %XWFKHU� EH� XVHG� RQ� DOO� SURPRWLRQDO
PDWHULDO�ZLWK�UHIHUHQFH�LQ�LW�WKDW�WLHV�LQ�WR�6FRWWLVK�)HGHUDWLRQ�RI�0HDW�7UDGHUV�VR�WKH�LGHQWLW\�LV�QRW
ORVW���$�VKRZ�RI�KDQGV�ZDV�JLYHQ�ZLWK�DQ�XQDQLPRXV�YRWH�LQ�IDYRXU�
7KH�PHHWLQJ�VXJJHVWHG�WKDW�ORJR�GHVLJQ�SURSRVHG�VKRXOG�UHWDLQ�WKH�WKLVWOH�DQG�WKH�7�SXW�EDFN�LQ
&UDIW�DQG�WKH�EOXH�WDNHQ�GRZQ�D�ELW�DQG�KDYH�LW�DOO�RQH�FRORXU�SDOH�EOXH���+DPLVK�'HDQV�DVNHG�IRU
XV�WR�VHH�VRPHWKLQJ�GUDZQ�EHIRUH�LW�ZDV�DJUHHG���$ODQ�.HQQHG\�VXJJHVWHG�WKDW�DV�ZH�ZHUH�RQO\�D
VPDOO�JURXS�DQG�LW�ZRXOG�EH�ZRUWK�OHWWLQJ�PHPEHUV�KDYH�D�ORRN�DW� LW�DQG�WKHLU�FXVWRPHUV�WR�VHH
ZKDW� WKH\�WKLQN�0DUN�%DUQHWW�VXJJHVWHG�WKLV�ZDV�RYHU�FRPSOLFDWLQJ� LW�� �+DPLVK�VXJJHVWHG�XVLQJ
WKH�QHZVOHWWHU���'RXJODV�SRLQWHG�RXW�WKLV�ZDV�SURGXFHG�E\�'\QDPLF�UHGUDZQ�WKH�ZD\�\RX�ZDQW�LW
DQG�FRPH�EDFN�WR�WKH�PHHWLQJ���+DPLVK�'HDQV�VDLG�WKH�SODWH�IRUN�	�NQLIH�IRU�D�VLPSOH�GHVLJQ�ZDV
YHU\�VXFFHVVIXO�ZKLFK�ZDV�SURGXFHG�E\�%ULWLVK�0HDW�DERXW�WZHQW\�\HDUV�DJR���+H�VDLG�LW�ZDV�VXFK
DQ� LPSRUWDQW�WKLQJ�ZH�QHHG�WR�JHW� WKH� LQSXW�RI�RXU�PHPEHUV�DQG�VKRXOG�EH�SLFNHG�XS�RQ� ULJKW
DZD\�
68'$1��
)ROORZLQJ�WKH�6XGDQ���IRRG�VFDUH�DQG�WKH�EDFNODVK�RQ�VXSHUPDUNHW�UHDG\�PHDOV�VHYHUDO�PHPEHUV
KDYH� VXJJHVWHG� SRLQW� RI� VDOH� PDWHULDO� KLJKOLJKWLQJ� WKH� ORFDOO\� VRXUFHG� ZKROHVRPH� LQJUHGLHQWV
DYDLODEOH�IURP�LQGHSHQGHQW�EXWFKHUV���&RPPHQWV�KDYH�LQFOXGHG
5HFLSHV�DUH�RXU�RZQ�DQG�ZH�NQRZ�ZKDW�JRHV�LQ�WKHP
:H�DUH�LQ�D�SRVLWLRQ�RI�VWUHQJWK�DQG�ZH�VKRXOG�XVH�LW�
0DUN�VXJJHVWHG�ZH�RIWHQ�GR�QRW�EORZ�RXU�RZQ�WUXPSHW�HQRXJK���,I�ZH�JR�GRZQ�WKH�FUDIW�EXWFKHU
URXWH�ZH�FRXOG�XVH� WKLV� WR�RXU�DGYDQWDJH�� -DFN�0HDGH�FRPPHQWHG�RQ�DGYHUW�KH� VKRZHG�ZKLFK
VDLG� ZKR� ZRXOG� \RX� UDWKHU� FXW� \RXU� PHDW� D� EXWFKHU� RU� RQH� RI� WKHVH� �WKH� SLFWXUH� ZDV� RI� D
PDFKLQH��� � 0DUN� %DUQHWW� VDLG� D� &UDIW� %XWFKHU� FRXOG� EH� D� SHUVRQ� ZKR� PDNHV� KLV� RU� KHU� RZQ
SURGXFWV���$ODQ�.HQQHG\�VXJJHVWHG�ZLWK�6XGDQ���KH�KDV�VHHQ�DQ�XSZDUG�WXUQ�LQ�WUDGH�DQG�PRVW
DJUHHG� URXQG� WKH�WDEOH�� �:LOVRQ�)HUJXVRQ�VDLG� WKDW�HYHU\RQH�KDV� WR�KDYH� WKHLU�RZQ�DVVXUDQFHV
IURP� VXSSOLHUV�� � 0DUN� %DUQHWW� VXJJHVWHG� DGYHUWLVLQJ� WKDW� ZH� PDNH� RXU� RZQ� SURGXFWV� ZLWKRXW
PHQWLRQLQJ�VXSHUPDUNHWV�RU�6XGDQ�����1R�GHFLVLRQ�ZDV�WDNHQ�RQ�ZKHWKHU�RU�QRW�WR�SURGXFH�VXFK
SRLQW�RI�VDOH�PDWHULDO�
/$%285�&21',7,216��'DYLG�-DUURQ�UHSRUWHG�
7KH�/DERXU�&RQGLWLRQV�KDYH�EHHQ�ZHOO�UHSRUWHG�LQ�WKH�QHZVOHWWHU�LQ�WKH�ODVW�PRQWK���+LV�FRQFHUQ
ZDV�RYHU�WKH�PLQLPXP�ZDJH�IRU� MXQLRUV� LQ�DJH�JURXS����±���� LV�QRW�EURNHQ�XS�VXIILFLHQWO\���+LV
FRQFHUQ�LV�WKDW�D����\HDU�ROG�VWUDLJKW�IURP�VFKRRO�LV�JHWWLQJ�WKDW�ZDJH���'XQFDQ�0DF.HQ]LH�VDLG�D
QHZ�HPSOR\HH�ZKR�LV����ZKR�NQRZV�QRWKLQJ� LV�JHWWLQJ�PRUH�WKDQ�RWKHUV�ZKR�DUH�\RXQJHU�ZKR
KDYH�EHHQ�ZRUNLQJ�IRU�D�FRXSOH�RI�\HDUV���0DUN�%DUQHWW�VDLG�WKDW�D�PDQDJHU�LV�JHWWLQJ�D�ULVH�RI���
SHQFH�ZLWK�PRUH�UHVSRQVLELOLW\�DV�RSSRVHG�WR�WKH�HPSOR\HHV�ZKR�DUH�RQ�PLQLPXP�ZDJH�JHWWLQJ
���SHQFH�ULVHV���'DYLG�-DUURQ�GLG�QRWH�WKDW�FRPSDUHG�WR�SOXPEHUV�ZH�DUH�OLJKW�\HDUV�EHKLQG�0DUN
%DUQHWW� VDLG� WKH\� FKDUJH� IRU� WKHLU� WLPH�� �'DYLG� -DUURQ� VDLG�ZH� QHHG� WR� FKDUJH� IRU� RXU� SURGXFW�
:LOVRQ�)HUJXVRQ�VDLG�WKH�FKHDS�IRRG�SROLF\�GRHV�QRW�KHOS�
0DUN�%DUQHWW�FRPPHQWHG�WKDW�LQ�&DQDGD�LI�D�EXWFKHU�LV�UHTXLUHG�LQ�WKH�VXSHUPDUNHW�FXVWRPHUV�DUH
FKDUJHG�E\�WKH�PLQXWH���'DYLG�/LQGVD\�VDLG�KH�KDG�D�3ROLVK�SHUVRQ�LQ�KLV�VKRS�ZLWK�KLV�VRQ�ORRNLQJ
IRU�D�MRE�ZKR�FRXOG�QRW�VSHDN�D�ZRUG�RI�(QJOLVK��:LOVRQ�)HUJXVRQ�VDLG�6WXDUW�+LJJLQVRQ�LQ�*UDQJH
RYHU� 6DQGV� �&XPEULD�� LV� KLULQJ� 1LJHULDQV� ZKR� DUH� IDQWDVWLF�� � +DPLVK� 'HDQV� VDLG� KH� VWDUWHG� D
3RUWXJXHVH�SHUVRQ�ILYH�PRQWKV�DJR�DQG�KH�LV�WKH�EHVW�ZRUNHU�LQ�WKH�SODQW



��

$1<�27+(5�&203(7(17�%86,1(66�
$�QXPEHU�RI�PHHWLQJV�ZHUH�QRWHG�LQ�WKH�QH[W�PRQWK�DV�IROORZV
)RU�QRWLQJ�WKH�&KLHI�([HFXWLYH�ZLOO�EH�DWWHQGLQJ
0DNH�LW�:LWK�0HDW�$ZDUGV 3HUWK :HG�	�7KXUV��WK��WK�$SULO
)6$��6��6WDNHKROGHUV�0HHWLQJ (GLQEXUJK )ULGD\���WK�$SULO
6$0:�&RQIHUHQFH (GLQEXUJK� 6DWXUGD\���WK�$SULO
,QGHSHQGHQW�5HWDLO�&RQIHGHUDWLRQ /RQGRQ 7KXUVGD\���VW�$SULO
6FRWWLVK�)RRG�$GYLVRU\�&RPPLWWHH�0HHWLQJ ,QYHUQHVV 7KXUVGD\���WK�$SULO
0HDW�7UDLQLQJ�&RXQFLO��6FRWODQG�� 2IILFH )ULGD\���WK�$SULO
7UDGH�)DLU 3HUWK 6XQGD\��WK�0D\
/DQDUNVKLUH�%XWFKHUV�'LQQHU 5RVHEDQN 7XHVGD\���WK�0D\
-DFN�0HDGH�VDLG�KH�ZDV� VXUSULVHG� WKDW�ZH�KDG�JRW� WKURXJK� WKH�PHHWLQJ�ZLWKRXW� IDW� DQG�ERQHV
EHLQJ�PHQWLRQHG�� � 7KH� QHZ� FKDUJH� KH� LV� JHWWLQJ� LV� ���� VWDQGLQJ� FKDUJH� DQG� ����� SHU� WRQQH�
+DPLVK�'HDQV�VDLG�WKLV�VLWXDWLRQ�LV�RQO\�JRLQJ�WR�JHW�ZRUVH�
0DUN�%DUQHWW�DVNHG�DERXW�WKH�7RS�6KRS�$ZDUGV�PHHWLQJ���'RXJODV�6FRWW�VWDWHG�WKH�SURSRVDO�IURP
WKH�0HDW�7UDGHV�-RXUQDO�WR�KROG�D�7RS�6KRS�$ZDUG�LQ�6FRWODQG�UHTXLUHV�VSRQVRUVKLS���406�DUH�WKH
ILUVW� SRLQW� RI� FDOO� IRU� WKLV�� � 'RXJODV� LV� QRW� FRQYLQFHG� WKDW� 406� ZLOO� FRPH� XS� ZLWK� WKH� PRQH\
UHTXLUHG�IRU�WKLV�ZKLFK�LV�LQ�WKH�UHJLRQ�RI�����������0DUN�%DUQHWW�VDLG�WKDW�)UHG�$¶&RXUW�KDV�EHHQ
WU\LQJ�VLQFH�0D\�ODVW�\HDU�RQ�WKLV�RQH���'DYLG�-DUURQ�VDLG�WKH\�ZHUH�UXQQHUV�XS�LQ������DQG�LW�GLG
QRW�GR�WKHP�DQ\�KDUP���0DUN�DSSUHFLDWHG�WKLV�EXW�DQ\�PRQH\�406�FDPH�XS�ZLWK�ZRXOG�EH�EHWWHU
VSHQW�RQ�&UDIW�%XWFKHU�DGYHUWLVLQJ�IRU�DOO���-DPLH�&KDSPDQ�VDLG�WKDW�ZH�DUH�D�)HGHUDWLRQ�IRU�DOO�RXU
PHPEHUV�DQG�QRW�MXVW�IRU�WKH�IDQF\�VKRSV

'$7(�2)�1(;7�0((7,1*
:HGQHVGD\����$SULO������
7KHUH�ZDV�QR�IXUWKHU�EXVLQHVV�DQG�WKH�PHHWLQJ�WKHQ�FORVHG�ZLWK�D�YRWH�RI�WKDQNV�WR�WKH�FKDLU�


